Millennials and the Housing Decision

* Housing Alternatives
* Rental Housing

« Home Ownership



Millennial Preferences

« Characte ‘
« always connected generatio
« marry later

« fewer children; love pets
* less thrilled with automobiles; bikes are *in”

* Impact on residential real estate development
» fueled tfremendous demand for
multi-family rental units creating
dramatic growth in new apartments
« catalysts for urban redevelopment —
flight back to cities

Continued...



Millennial Preferences

« Ok with smaller spc
rich with amenities (infernet, gym,
social activities)

« Don't throw in towel on home ownership
» survey shows Millennials want to own
 financial crisis iImpact



Advantages

Easy to move
Fewer responsibilities for maintenance
Minimal financial commitment

Advantages
Easy to move; less maintenance
More room than apartment
Minimal financial commitment

Advantages
No previous owner
Pride of ownership
Tax benefits

Owning Previously

Advantages
Pride of ownership
Established neighborhood
Tax benefits

Advantages
Tax Benefits
Fewer maintenance responsibilities than house
Usually good accessibility to recreation and
business districts

Advantages
Ownership in form of nonprofit organization
Stable property values

Advantages

Renting Apartment

Disadvantages
No tax benefits
Limitations regarding remodeling
May have restrictions regarding pets, other
activities

Renting House

Disadvantages
e Higher utility expenses than apartment
¢ Limitations regarding remodeling

Disadvantages
¢ Financial commitment
* Higher living expenses than renting
¢ Limited mobility

Disadvantages
* Financial commitment
* Possibility of repairs or replacements
* Limited mobility

Disadvantages
Less privacy than house
Financial commitment
Uncertain demand affecting property value
Potential disagreements with condominium
association regarding rules
Assessment fees

Disadvantages
Frequently difficult to sell
Potential disagreements among members
Other members may have to cover costs of
unrented units

Disadvantages

Va

Less expensive than other ownership options * May be difficult to sell in future
Flexibility in selection of home features/appliances e Financing may be difficult to obtain

+  Construction quality may be poor Source: Personal Finance, 10t Edition, Kapoor




Rental Housing — Advantages/Disadvantages

N

 Lower initial co

Disadvantages

* Few financial benefits
» Restricted lifestyle

« Legal details

Continued...



* Clean the apartment; leave
it in the same condition as
when you moved in.

* Tell landlord where to send
your security deposit.

* Require that any deductions
from security deposit be
documented.

» Verify lease starting date, costs, and
facilities.

* Talk to a lawyer about unclear aspects
of the lease.

e Note in writing, signed by the owner,
the condition of the rental unit.

* Remember, if two names are on lease,
one person can be held responsible
for full rent.

Living in
Rental Property

» Keep all facilities in good condition.

« Contact the owners regarding needed
repairs.

* Respect the rights of others regarding
noise.

« Obtain renter’s insurance for personal
belongings and liability situations.

Va

Source: Personal Finance, 10t Edition, Kapoor



Home Ownership — Advantages/Disadvantages

* Pride of ownersl

Disadvantages
* Financial uncertainty
* Limited mobility

« Higher living expenses




* Arrange for a closing date.

¢ Obtain funds and documents
for closing.

* Request clarification of unclear
aspects of the transaction.

Price

the Property
¢ Determine an
appropriate
market price.
* Negotiate an
agreement price.
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Source: Personal Finance, 10t Edition, Kapoor
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